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SUBJECT: US-ITALY DOUBLE TAX AVOIDANCE CONVENTION 
REE: A) ROME 17056 B) ROME 17202 

1 . PER REQUEST REE A DRAFTS OF 1) LETTER EROM U.S. 
AMBASSADOR IN REPLY TO ITALIAN LETTER AND 2) SEPARATE NOTE 
WITHDRAWING NOTICE OF INTENT TO TERMINATE FOLLOW: 

LETTER FROM AMBASSADOR, QUOTE. "DEAR MR. AMBASSADOR: 

I HAVE THE HONOR TO REEER TO YOUR NOTE OF TODAY'S DATE, 
WHICH READS IN TRANSLATION AS FOLLOWS: 

'"I HAVE THE HONOR TO REFER TO THE CONVENTION BETWEEN THE 
UNITED STATES OF AMERICA AND THE ITALIAN REPUBLIC EOR THE 
AVOIDANCE OE DOUBLE TAXATION AND T;E PREVENTION OF FISCAL 
EVASION WITH RESPECT TO TAXES ON INCOME, SIGNED AT 
WASHINGTON ON MARCH 30, 1955. 
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"AS YOU ARE AWARE, THE ITALIAN GOVERNMENT MADE FUNDAMENTAL 
CHANGESIN ITS TAX STRUCTURE WITH EFFECT FROM JANUARY 1, 

1974. 

"IN ORDER TO CONTINUE THE MUTUALLY ADVANTAGEOUS RELATION- 
SHIPS WICH HAVE DEVELOPED BETWEEN OUR TWO COUNTRIES UNDER 
THE CONVENTION, AND IN ANTICIPATION OF A RENEGOTIATION OF 

THE CONVENTION, THE ITALIAN GOVERNMENT PROPOSES TO APPLY 
PROVISIONALLY THE CONVENTION TO THE TWO NEW ITALIAN TAXES 
ON INCOME, EFFECTIVE AS OF JANUARY 1, 1974 IN ORDER TO 
ASSURE THE CONTINUED APPLICATION OF THE AFOREMENTIONED 
CONVENTION. 

"ACCORDINGLY THE ITALIAN GOVERNMENT WILL, FROM AND AS OF 
JANUARY 1, 1974, APPLY THE PROVISIONS OF THE CONVENTION 
TO (I) THE INCOME TAX ON PHYSICAL PERSONS (L'IMPOSTA 
SUL REDDITO DELLE PERSONE FISICHE) AND (2) THE INCOME 
TAX ON JURIDICIAL PERSONS (L'IMPOSTA SUL REDDITO DELLE 
PERSONE GIURIDICHE). 

"I HAVE THE HONOR TO PROPOSE THAT THE PRESENT NOTE AND 
YOUR REPLY THERETO WILL CONSTITUTE AN AGREEMENT BETWEEN 
THE TWO GOVERNMENTS FOR THE PURPOSE OF THE APPLICATION OF 
THE AFOREMENTIONED CONVENTION.' 

"I AVE THE HONOR TO CONFIRM TO YOU THAT MY GOVERNMENT IS 
IN AGREEMENT WITH THE STATEMENTS IN YOUR EXCELLENCY'S 
NOTE. 

"PLEASE ACCEPT, DEAR MR. AMBASSADOR, THE ASSURANCES OF 
MY HIGHEST CONSIDERATION" END QUOTE. 

REGARDING THE TRANSLATION QUOTED IN THIS LETTER, EMBASSY 
SHOULD CAREFULLY COMPARE WITH ITALIAN TEXT TO ASSURE 
ACCURACY OF THE TRANSLATION AND REPORT TO DEPARTMENT ANY 
CORRECTIONS WHICH NERD BE MADE. 

SEPARATE NOTE RE WITHDRAWAL OF TERMINATION NOTICE, QUOTE. 
"EXCELLENCY: 
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I HAVE THE HONOR TO REFER TO THE CONVENTION BETWEEN THE 
UNITED STATES OF AMERICA AND THE ITALIAN REPUBLIC FOR THE 
AVOIDANCE OF DOUBLE TAXATION AND THE PREVENTION OF FISCAL 
EVASION WITH RESPECT TO TAXES ON INCOME, SIGNED AT 
WA INGTON ON MARCH 30, 1955, AND TO THE NOTES EXCHANGED 
BETWEEN OUR TWO GOVERNMENTS THIS DATE WHICH INSURE THAT 
RECIPROCITY UNDER THE CONVENTION WILL CONTINUE UNINTER- 
RUPTED DESPITE T'E REVISION OF ITALIAN TAXES EFFECTIVE 
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O JANUARY 1, 1974. IN LIGHT OF THE UNDERSTANDINGS CON- 
TAINED IN TOSE NOTES, THE GOVERNMENT OE THE UNITED STATES 
HEREBY WITHDRAWS ITS NOTICE TO TERMINATE THE CONVENTION 
AS OF JANUARY 1, 1975, W;ICH NOTICE WAS CONTAINED IN 
OTE VERBALE NO. 318 DATED JUNE 29, 1974. 

"ACCEPT, EXCELLENCY, THE RENEWED ASSURANCES OF MY HIGHEST 
CONSIDERATION." END QUOTE. 

2. EMBASSY IS REQUESTED ARRANGE EXCHANGE ASAP AND TO 
ADVISE DEPT AT LEAST 48 HRS IN ADVANCE OF SCHEDULED TIME 
FOR EXCHANGE SO THAT SIMULTANEOUS ISSUE OF PRESS RELEASE 
CA BE ARRANGED HERE. TREASURY DESIRES MONDAY, DECEMBER 
16 AS TARGET DATE. 

3 . UPON EXCHANGE OF LETTERS AND TRANSMITTAL OF NOTE, 

EMB SHOULD TRANSMIT CERTIFIED COPIES OF EMB NOTE AND 
LETTER AND SIGNED ORIGINAL OF FOMIN LETTER TO DEPT, 
ATTENTION L/T PURSUANT TO 1 1 FAM 735. INGERSOLL 
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